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Quick Read
Gold Road Resources (GOR) has announced the results of deep diamond drilling to test
the extension of the interpreted southerly plunging high grade zone at Gruyere. High
grade intercepts of 88m @ 1.7g/t and 85m @ 1.53g/t Au were returned which show
mineralisation extends ~200m below the base of existing resources. This paves the way
for further mining studies in Q4CY16 to determine the viability of an underground bulk
mining scenario. Maintain BUY and target price of A$0.93ps.
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Event & Impact | Positive
Multi-million ounce underground resource potential: GOR’s recent drilling has started
looking at the potential for underground expansion beyond the existing mine life. GOR is
targeting a zone of >40Mt @ 1.5g/t (~2Moz Au). Today’s announcement flagged
intercepts including 87.6m @ 1.66g/t Au (Hole 16GY0330) which sits below the existing
mineral resources shell and 85m @ 1.53g/t (Hole 16GY0330-W1) which sits within a larger
mineralised intercept of 146m @ 1.38g/t Au.
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All results are materially higher than the Gruyere Reserve grade of 1.2g/t Au stated in the
PFS. Perhaps the most important aspect is that grade increases with depth suggesting
further upside with deeper drilling.
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Early stage mining supports sub-level caving: A conceptual mining study was completed
in 2015 to assess the potential for bulk mining of the Gruyere underground. High level
reviews will now be undertaken during the Dec Q to determine the requirement for
further drilling to extend the high grade shoot and bring it into an Inferred Resource
category. If this study is positive, then GOR will move to a more detailed diamond core
program in 2017.
Gruyere maturing into an even tastier deposit at depth: High grade gold at Gruyere is
characterised by strong albite alteration with strong quartz and chlorite veining. The latest
drilling showed increased proportions of alteration, veining and visible gold. GOR
interprets these zones to occur within a distinct southerly plunging shoot with a 400m in
strike, 500m in dip and 80m thickness, which remains open.
Expecting regional results soon: We don’t expect any further drilling on the Gruyere
deeps this year, but we do expect GOR’s aggressive regional exploration to continue to
deliver results on satellite projects over coming months. The aim of the program is to
deliver additional production ounces to maintain GOR’s 300kozpa output over 10 years.

Recommendation
We expect strong news-flow as GOR pushes into the final stages of the DFS as well as
advancing brownfields exploration, which we see as two key value drivers over the next
three months. Maintain BUY and target price of A$0.93ps.
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Latest drill intercepts include
87.6m @ 1.66g/t Au

The recent results occur below the
existing resource by up to 200m
and pave the way for an expansion
in resources at Gruyere

The high grade zones occur within
a distinct southerly plunging shoot
with a 400m in strike x 500m in dip
extent x 80m thick

Gruyere is maturing at depth
Multi-million ounce underground resources potential
GOR’s recent drilling has started looking at the potential for underground expansion
beyond the existing mine life. GOR interprets these zones to occur within a distinct
southerly plunging shoot with a 400m in strike x 500m in dip extent x 80m thick, which
remains open. GOR is targeting a high grade zone of >40Mt @ 1.5g/t (~2Moz Au), but
Argonaut believes the overall size of the mineralised zone could be well in excess of 35Moz beneath Gruyere.
Today’s announcement flagged intercepts including 87.6m @ 1.66g/t Au (Hole 16GY0330)
which sits below the existing mineral resources shell and 85m @ 1.53g/t (Hole 16GY0330W1) which sits within a larger mineralised intercept of 146m @ 1.38g/t Au. Results are
materially higher than the Gruyere resource grade of 1.3g/t Au and more importantly the
results are increasing in grade with depth. The holes are located around 200m to the south
of the previous intercepts including 123m @ 1.79g/t Au which were announced in July
2016.
Mineralised intercepts to date sit up to 200m vertically below the existing resource at
Gruyere paving the way for future resource expansion.
Figure 1: Gruyere Long Section

Further mining studies are planned
in Q4CY16. If further drilling is
required, it could be commenced
in early 2017

Source: GOR, Modified by Argonaut

Early stage mining supports sub-level caving: A conceptual mining study was completed
in 2015 to assess the potential for bulk mining of the Gruyere underground. High level
reviews will now be undertaken during the Dec Q to determine the requirement for
further drilling to extend the high grade shoot and bring it into an Inferred Resource
category. If this study is positive, then GOR will move to a more detailed diamond core
program in 2017.
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GOR interprets the high grade zone
to extend 400m x 500m x 80m in a
southerly plunging shoot

Gruyere maturing into an even tastier deposit at depth: High grade gold zones at Gruyere
is characterised by strong albite alteration with strong quartz and chlorite veining. At
higher cut-offs the high grade zones become evident in the recent drilling, and although
they are discrete, they demonstrate the potential for high grade gold in the system.
Table 2: Gruyere Diamond drill intersections at 5.0g/t Au cut-off

High grades occur within these
broad zones of mineralisation with
discrete zones >10g/t Au

Recommendation
Maintain BUY Recommendation and target price of A$0.93ps
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Important Disclosure
Argonaut acted as Joint Lead Manager to the Placement in GOR to raise up to $74M in April 2016 and received fees
commensurate with this service.
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Each research analyst of this material certifies that the views expressed in this research material accurately reflect the
analyst's personal views about the subject securities and listed corporations. None of the listed corporations reviewed
or any third party has provided or agreed to provide any compensation or other benefits in connection with this material
to any of the analyst(s).
General Disclosure and Disclaimer
This research has been prepared by Argonaut Securities Pty Limited (ABN 72 108 330 650) (“ASPL”) or by Argonaut
Securities (Asia) Limited (“ASAL”) for the use of the clients of ASPL, ASAL and other related bodies corporate (the
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ASAL has a licence (AXO 052) to Deal and Advise in Securities and Advise on Corporate Finance in Hong Kong with its
activities regulated by the Securities and Futures Ordinance (“SFO”) administered by the Securities and Futures
Commission (“SFC”) of Hong Kong.
Nothing in this report should be construed as personal financial product advice for the purposes of Section 766B of the
Corporations Act 2001 (Cth). This report does not consider any of your objectives, financial situation or needs. The
report may contain general financial product advice and you should therefore consider the appropriateness of the
advice having regard to your situation. We recommend you obtain financial, legal and taxation advice before making
any financial investment decision.
This research is based on information obtained from sources believed to be reliable and ASPL and ASAL have made every
effort to ensure the information in this report is accurate, but we do not make any representation or warranty that it is
accurate, reliable, complete or up to date. The Argonaut Group accepts no obligation to correct or update the
information or the opinions in it. Opinions expressed are subject to change without notice and accurately reflect the
analyst(s)’ personal views at the time of writing. No member of the Argonaut Group or its respective employees, agents
or consultants accepts any liability whatsoever for any direct, indirect, consequential or other loss arising from any use
of this research and/or further communication in relation to this research.
Nothing in this research shall be construed as a solicitation to buy or sell any financial product, or to engage in or refrain
from engaging in any transaction. The Argonaut Group and/or its associates, including ASPL, ASAL, officers or employees
may have interests in the financial products or a relationship with the issuer of the financial products referred to in this
report by acting in various roles including as investment banker, underwriter or dealer, holder of principal positions,
broker, director or adviser. Further, they may buy or sell those securities as principal or agent, and as such may effect
transactions which are not consistent with the recommendations (if any) in this research. The Argonaut Group and/or
its associates, including ASPL and ASAL, may receive fees, brokerage or commissions for acting in those capacities and
the reader should assume that this is the case.
There are risks involved in securities trading. The price of securities can and does fluctuate, and an individual security
may even become valueless. International investors are reminded of the additional risks inherent in international
investments, such as currency fluctuations and international stock market or economic conditions, which may adversely
affect the value of the investment.
The analyst(s) principally responsible for the preparation of this research may receive compensation based on ASPL’s
and / or ASAL’s overall revenues.
Hong Kong Distribution Disclosure
This material is being distributed in Hong Kong by Argonaut Securities (Asia) Limited which is licensed (AXO 052) and
regulated by the Hong Kong Securities and Futures Commission. Further information on any of the securities mentioned
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(852) 3557 48000.
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