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Central Bore Resource update 

Event: 

Gold Road Resources (GOR) announced an independent Resource update at Central Bore 

and the results from an independent Scoping Study. The updated Resource is 152koz @ 

9.1g/t. Maiden Resource at Justinian is pending, following further structural 

interpretation. 

In-fill drilling is ongoing at the Attalia trend, where the Company has identified 

opportunities of adding higher grade material to the existing 917koz @ 1.4g/t inventory. 

 

Impact: Neutral 

The updated Resource is a 1% increase over the previous maiden Resource of 150koz in 

terms of ounces, however the grade has improved by 16% to 9.1g/t. 

A Scoping Study has been completed by Optiro, based on ~22kozpa production, 95% 

metallurgical recovery, 4 year mine life, $7.1m capex, third party toll treating at 

Laverton (~150km away). 

GOR has a 150,000m, $18m drilling budget and a cash position of ~$23m.  

 

 View: Positive 

GOR is taking the path to concurrently develop Central Bore and conduct extensive 

regional exploration. The recent appointment of the Developer Manager Gordon Murray 

should expedite the development process.  

While the overall ounces from the Resource update was more modest than anticipated, 

Argonaut notes ongoing exploration success in identifying numerous early stage targets 

in the Yamarna Greenstone Belt. 

Near term catalysts include: 

• Ongoing drilling results at Attila, Central Bore and other regional targets 

• Potential maiden Justinian Resource 

• Potential Resource upgrade at Attila 

 

Recommendation: Spec Buy 

GOR’s land holding in an under-explored, prospective greenstone belt is virtually 

unmatched in the junior gold space in Australia. 

The Company’s premium over its peers is arguably justified by the ‘blue sky’ exploration 

potential, the dominant tenement holding in the Yamarna Belt, and management’s robust 

marketing efforts. 
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Central Bore Resource update 

Gold Road Resources (GOR) announced a Resource update at Central Bore independently 
completed by Ravensgate. The update Resource is 152koz @ 9.1g/t using a lower cut off 
grade of 1.0g/t. 

Table 1: Updated Central Bore inventory 

Resource Statement

koz koz koz koz

Central Bore 16 128 9 152

Measured Indicated Inferred Total

g/t

22.4 8.9

g/t g/t

5.3

g/t

9.1
 

Source: GOR 

The new estimate is similar to the previously completed maiden Resource of 150koz @ 7.9g/t. 
Given the significant amount of drilling completed since the maiden Resource, 94% of the 
Resource now resides in the Measured and Indicated categories. 

Figure 1: Long section, updated block model of Central Bore 

 

 

Source: GOR 

Central Bore Scoping Study 

An independent Scoping Study has been completed by Optiro, based on ~22kozpa production, 
95% metallurgical recovery, 4 year mine life and $7.1m capex. 

The study was based on a third party toll treatment option at Laverton, ~150km away. 
Potential mills with latent capacity include Crescent Gold’s (CRE) 1.5Mtpa mill and Stone 
Resources’ (SHK) 300ktpa BrightStar gold plant. 

Notably, the Study was completed on the previous Maiden Resource of 150koz @ 7.9g/t. The 
improved grades at Central Bore should help improve project economics. 
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$18m, 150km, 3 rig drilling 
budget… 
 
 
 
 
 
 
 
 
 

…identified gold hosted in 

quartz veins at surface… 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

…a pipeline of exploration 
target 

 

 

 

 

 

 

 

 

 

 
 
 

 

 
 

 

 
 
  

 

Exploration update 

Exploration activities are ongoing with 3 rigs drilling. GOR has allocated an $18m, 150,000m 
drilling budget. 

The current drilling program is focusing on the delineation of additional / higher grade ounces 
within the 33km Attila Trend. Given that most of the historical drilling has been shallow 
(rarely >100m), and significant gaps exist between deposits, there is scope to add ounces and 
delineate higher grade material. 

Early stage exploration has identified a list of new targets including Dead Dog, Koopman’s 
Find, Tatar and VTEM.  

The identification of coarse gold in quartz veins at surface at the Koopman’s Find prospect is 
particularly encouraging. 

Koopman’s Find is located ~1km north of the Dead Dog Prospect, within the Tobin Hill area. 

Figure 2: Free gold panned at Koopman’s Find 

 

Source: GOR 

Over the past few months GOR’s exploration efforts has been rewarded with the generation of 
a pipeline of exploration targets. 

Figure 3: GOR’s exploration pipeline 

 

Source: GOR 
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Each research analyst of this material certifies that the views expressed in this research material 

accurately reflect the analyst's personal views about the subject securities and listed corporations. 

None of the listed corporations reviewed or any third party has provided or agreed to provide any 
compensation or other benefits in connection with this material to any of the analyst(s). 

 

General Disclosure and Disclaimer 

This research has been prepared by Argonaut Securities Pty Limited (ABN 72 108 330 650) (“ASPL”) 

or by Argonaut Securities (Asia) Limited (“ASAL”) for the use of the clients of ASPL, ASAL and other 

related bodies corporate (the “Argonaut Group”) and must not be copied, either in whole or in part, 

or distributed to any other person. If you are not the intended recipient you must not use or 

disclose the information in this report in any way.  ASPL is a holder of an Australian Financial 

Services License No. 274099 and is a Market Participant of the Australian Stock Exchange Limited. 

ASAL has a licence (AXO 052) to Deal and Advise in Securities and Advise on Corporate Finance in 
Hong Kong with its activities regulated by the Securities and Futures Ordinance (“SFO”) 

administered by the Securities and Futures Commission (“SFC”) of Hong Kong.  

Nothing in this report should be construed as personal financial product advice for the purposes of 

Section 766B of the Corporations Act 2001 (Cth). This report does not consider any of your 

objectives, financial situation or needs.  The report may contain general financial product advice and 

you should therefore consider the appropriateness of the advice having regard to your situation. We 

recommend you obtain financial, legal and taxation advice before making any financial investment 

decision. 

This research is based on information obtained from sources believed to be reliable and ASPL and 
ASAL have made every effort to ensure the information in this report is accurate, but we do not 

make any representation or warranty that it is accurate, reliable, complete or up to date. The 

Argonaut Group accepts no obligation to correct or update the information or the opinions in it. 

Opinions expressed are subject to change without notice and accurately reflect the analyst(s)’ 

personal views at the time of writing.  No member of the Argonaut Group or its respective 

employees, agents or consultants accepts any liability whatsoever for any direct, indirect, 

consequential or other loss arising from any use of this research and/or further communication in 

relation to this research. 

Nothing in this research shall be construed as a solicitation to buy or sell any financial product, or to 

engage in or refrain from engaging in any transaction. The Argonaut Group and/or its associates, 
including ASPL, ASAL, officers or employees may have interests in the financial products or a 

relationship with the issuer of the financial products referred to in this report by acting in various 

roles including as investment banker, underwriter or dealer, holder of principal positions, broker, 

director or adviser. Further, they may buy or sell those securities as principal or agent, and as such 

may effect transactions which are not consistent with the recommendations (if any) in this research.  

The Argonaut Group and/or its associates, including ASPL and ASAL, may receive fees, brokerage or 

commissions for acting in those capacities and the reader should assume that this is the case. 

There are risks involved in securities trading. The price of securities can and does fluctuate, and an 

individual security may even become valueless. International investors are reminded of the 
additional risks inherent in international investments, such as currency fluctuations and 

international stock market or economic conditions, which may adversely affect the value of the 

investment. 

The analyst(s) principally responsible for the preparation of this research may receive compensation 

based on ASPL’s and / or ASAL’s overall revenues. 

Hong Kong Distribution Disclosure 

This material is being distributed in Hong Kong by Argonaut Securities (Asia) Limited which is 

licensed (AXO 052) and regulated by the Hong Kong Securities and Futures Commission. Further 

information on any of the securities mentioned in this material may be obtained on request, and for 

this purpose, persons in the Hong Kong office should be contacted at Argonaut Securities (Asia) 
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