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SPECULATIVE BUY

SHARE PRICE: A$0.205

High grade drilling results confirm Alaric 3 as the optimum starter pit

RECOMMENDATION
We continue to recommend Gold Road as a Speculative Buy. The unexplored Yamarna Belt provides almost unparalleled exploration
upside for a gold explorer in Australia. The drill results announced today are some of the best reported for some time and are a very
positive step in building the company’s resource base and its plans to move into production by 2014.

KEY POINTS








Gold Road today announced further high grade drilling results from the Alaric 3 deposit on the Attila Trend.
Best intercepts included :

5m @ 8.12g/t (incl. 1m @ 30.63g/t) from 11m

5m @ 7.74g/t (incl. 1m @ 33.49g/t) from 69m

5m @ 6.11g/t (incl. 1m @24.90g/t) from 37m

5m @ 5.08g/t (incl. 1m @19.86g/t) from 18m
There were also a large number of intersections, ranging from 1m to 6m, at grades of between 2.5g/t and 10.1 g/t, all at depths
of less than 100m. These results are significantly higher than the average 1.44g/t Attila resource grade.
These drilling results will result in the re-optimisation of the open pit design.
Alaric 3 remains open to the north and south and at depth.
Cross sections show excellent down-dip continuity of the main ore body, as well as several parallel structures.

SUMMARY OPINION







The results are part of a recently competed 7,000-metre resource definition and expansion drilling programme at Alaric 3. The
objective of the drilling along the Attila Trend is to identify additional higher-grade resources and tonnage to supplement the
planned production from the high grade Central Bore Project as well as increasing the overall resource with the aim of building
towards a larger tonnage operation. Gold Road expects to announce an updated resource in the third quarter of 2012.
The drilling results support plans to develop the first open pit at Alaric 3, confirming earlier indications that Alaric 3 is the optimal
first open pit due to its higher grades (as compared to the global resources average), shallow mineralisation and low stripping
ratios.
Good progress is being made on the scoping study, which is expected to be completed in Q3 2012. A positive scoping study is
likely to be followed by a full feasibility study which, if successful, could see Gold Road in production by 2014.
Based on a blend of lower grade open pit ore and high grade underground ore, a 250,000tpa plant could yield 45,000-50,000
ounces of gold per annum. Total gold recovery is expected to be at the mid-90% level; bench scale metallurgical test work
suggests that up to 50% of the gold could be recovered through a gravity circuit.

Basil Burmeister
PH: +61 3 9809 4159
Senior Research Analyst EMAIL: bb@helmsec.com.au

1

Disclaimer and disclosure of interest are displayed on last page.
HELMSEC GLOBAL SECURITIES PTY LIMITED AFSL 334838

06 MARCH 2012

DISCLAIMER AND DISCLOSURE OF INTEREST
This document (Report) is issued by Helmsec Global Securities Limited (Helmsec) an authorised representative of Helmsec Global Capital Limited (HGCL), Australian
Financial Services Licence No. 334838. This Report is intended solely for the use by wholesale/institutional clients within the meaning of section 761G of the
Corporations Act 2001 (Cth) (Act), sophisticated investors pursuant to Section 708(8) of the Act, professional investors pursuant to Section 708(11) of the Act and/or
otherwise persons to whom a disclosure document is not otherwise required to be given under Chapter 6D of the Act.
To the extent that any recommendations or statements of opinion made by Helmsec in this Report constitute financial product advice, they constitute general
financial product advice only and do not constitute personal financial product advice in any manner whatsoever. Accordingly, any such recommendations or
statements do not take into account the investment objectives, financial situation, taxation requirements and/or the particular needs of any recipient. Before
subscribing for securities in the Company named in the Report (the Company), you should consider, with the assistance of your independent financial and legal
advisers, whether the potential investment is appropriate in light of your particular investment needs, objectives and financial circumstances.
Any recommendations or statements of opinion contained in this Report are based on assumptions made by Helmsec. These assumptions may or may not eventuate
and accordingly, any such recommendations or statements of opinion may prove to be incorrect. This Report has been distributed in confidence and may not be
reproduced or disclosed to any other person without the prior written consent of Helmsec.
The information contained in this Report has been prepared by Helmsec with due care but no representation or warranty whatsoever is made, express or implied, in
relation to the accuracy and/or completeness of this information. This Report is based on information obtained from sources believed to be reliable and Helmsec has
made every effort to ensure the information in this Report is accurate however Helmsec does not make any representation and/or warranty that any information in
this report is accurate, reliable, complete and/or up to date. Except for any liability which cannot be excluded, Helmsec disclaims all liability for any error or
inaccuracy in, or omission from the information contained in this Report or any loss or damage suffered, directly or indirectly by the reader or any other person as a
consequence of relying upon the information.
Helmsec, HGCL and their Directors, employees, agents and consultants accept no obligation or liability whatsoever to correct and/or update any information and/or
opinions in this Report. Opinions expressed are subject to change without notice and only accurately reflect the opinions of Helmsec at the time of writing this
Report. Helmsec, HGCL and its Directors, employees, agents and consultants accept no liability whatsoever for any direct, indirect, consequential and/or other loss
arising from any use of this Report and/or further communication in relation to this Report. The historical information in this Report is, or is based upon, information
that has been released to the general market.
HGCL has previously received professional fees from the Company and acted as Lead Manager for the Company’s October 2011 equity raising. In the event that the
Company seeks to raise equity, HGCL will seek to assist in that process. If so appointed, HGCL and Helmsec are likely to earn fees from undertaking that role.
Each recipient of this Report acknowledges that Helmsec, HGCL their Directors, employees, authorised representatives, consultants, associates, related entities
and/or family members may have interests in the securities of the Company. If you require further information in relation to the parties referred to above and their
interest(s) in the Company please contact Helmsec.
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