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Quick Read
Although early stage, Gold Road’s (GOR) latest discovery at the Gruyere prospect in the
Yamarna Belt is shaping up to be a sizable deposit (potentially 1-2Moz). The deposit’s
modest grade is compensated by the very low strip ratio (Argonaut estimate ~1:1).
Subject to sufficient tonnage and favourable metallurgy, Gruyere is potentially an
economic deposit. Given the Company’s dominant landholdings in the highly
prospective, but under-explored Yamarna belt, GOR’s refocused strategy to concentrate
on regional exploration is likely to pay further dividends. Argonaut is excited about the
pipeline of prospects to be tested in FY14, including; Pacific Dunes – Corkwood,
Corkwood, Sun River – Wanderrie and Riviera – Smokebush camp targets. The Company
is well cashed-up with >$8m.

Event & Impact | Positive
Gruyere could be 1-2Moz: Based on the assays received to date, Argonaut estimates an
inventory of >500koz @ ~1.0-1.2g/t. The known mineralisation extends ~1000m NS and
averages ~100m in width. The mineralisation remains open along strike, particularly to
the north, as well as at depth, with most drilling ending in mineralisation. With
extensional drilling underway, we anticipate significant Resource upside as the
interpreted strike of the intrusive is in excess of 1.2km. Based on this strike, Argonaut
believes Gruyere could eventually become a 1-2Moz deposit.
Gruyere discovery – just the beginning?: The discovery of Gruyere followed
systematically testing of targets after a comprehensive review of Yamarna Belt’s
geological and geophysical data compiled to date. Gruyere sits between GOR’s YAM13
and YAM14 targets and at the start of a regional scale jog, which is considered to be a
very favourable structural setting for gold mineralisation. This ‘jog’ extends ~7km to the
South of Gruyere and Argonaut anticipates systematic testing of this target in due
course.
A pipeline of exciting targets to be tested in FY14: Given the Company’s dominant
landholding in the highly prospective but under-explored Yamarna belt, GOR’s refocused
strategy to concentrate on regional exploration is likely to pay further dividends.
Argonaut is excited about the pipeline of prospects to be tested in FY14, including Pacific
Dunes – Corkwood, Sun River – Wanderrie and Riviera – Smokebush camp targets. The
Company is well funded with ~$8m cash to pursue its exploration aspirations.

Recommendation
Spec Buy recommendation maintained.
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Gruyere inventory approaching 1Moz
Argonaut estimates >500koz based on existing drilling
Argonaut estimates ~500koz
defined from drilling completed to
date…

Following up of shallow RAB drilling led to the discovery of the Gruyere prospect in
August 2013. Based on the assays received to date, Argonaut estimates an inventory of
>500koz @ ~1.0-1.2g/t. The known mineralisation extends ~1000m NS and averages
~100m in width. The drilling has extended to a vertical depth of ~100m with most holes
ending in mineralisation.
Figure 1: Grueyey plan view

…extends 800m NS and averages
~100m in width…

…drilling extended mineralisation
to 100m vertical with most holes
ending in mineralisation…

Source: GOR unless stated otherwise

Gruyere could be an economic deposit
Gruyere has economic potential
given consistency of mineralisation
and width…

The mineralisation is hosted in a felsic intrusive (believe to be a tonalite), therefore of a
different style to all known mineralisation within the Yamarna Belt. The standout
features are the width (~120-180m at the northern end) and the consistency of the
mineralisation. These favourable attributes should translate to a very low strip ratio
(Argonaut estimate ~1:1) under a mining scenario, offsetting a modest grade.
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Figure 2: Cross section demonstrating the width and consistency of mineralisation
…translating to a very low strip
ratio under a mining scenario
(~1:1)…

…despite its modest grade

Due to the early stage nature, no metallurgical work has been completed and recoveries
cannot be reliably estimated at this point. However, gold is understood to be associated
with pyrite (as opposed to arsenopyrite).

Gruyere could grow to 1-2Moz
With the mineralisation remains
open to the north and drilling
underway…

The mineralisation remains open along strike, particularly to the north, as well as at
depth, with most drilling ending in mineralisation. With extensional drilling underway,
Argonaut anticipates significant Resource upside as the interpreted strike of the
intrusive is in excess of 1.2km. Based on this, Argonaut believes Gruyere could
eventually become a 1-2Moz deposit.

…Gruyere could grow to 1-2Moz

The Company is commencing an extensional program designed to test mineralisation
further to the north. Argonaut also anticipates an in-fill / extensional campaign
(including diamond holes) early next year and a potential maiden Resource in late March
Q / early June Q 2013.

Gruyere – the beginning of discoveries?
Discovery of Gruyere followed
systematic geological work and
testing

The discovery of Gruyere followed systematically testing of targets after a thorough and
comprehensive review of Yamarna Belt’s geological and geophysical data compiled to
date.
Gruyere is situated between GOR’s YAM13 and YAM14 targets within the Dorothy Hills
camp target. It sits at the start of a regional scale jog, which is considered to be a well
understood and very favourable dilational structural setting for gold mineralisation. This
‘jog’ extends ~7km to the South of Gruyere and Argonaut anticipates systematic testing
of this target in due course.
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Figure 3: Untested jog extends ~7km to the south
7km Geological structure to the
south of Gruyere…

Untested jog
~7km
…is a considered highly
prospective setting for gold
mineralisation

Realising the potential of the Yamarna Belt
GOR is well positioned to pursue
its exploration aspirations…

Given the Company’s dominant landholdings in the highly prospective but underexplored Yamarna belt, GOR’s refocused strategy to concentrate on regional exploration
is likely to pay further dividends. Argonaut is excited about the pipeline of prospects to
be tested in FY14, including Pacific Dunes – Corkwood, Corkwood, Sun River – Wanderrie
and Riviera – Smokebush camp targets.
The Company is well positioned to pursue its exploration aspirations, armed with $8m
cash and having Sumitomo spending $8m to farm into the more remote southern
tenements.
Figure 4: GOR’s exploration pipeline

…with >$8m in the bank and a
pipeline of projects to be tested in
FY14

Corporate Advisers | Stockbroking & Research | Special Situations Financing | Page 4

RESEARCH:
Ian Christie | Director, Industrial Research
+61 8 9224 6872 ichristie@argonaut.com
Dave Wall | Director, Energy Research
+61 8 9224 6864 dwall@argonaut.com
Patrick Chang | Analyst, Metals & Mining Research
+61 8 9224 6835 pchang@argonaut.com
Emily Reilly | Analyst, Industrial Research
+61 8 9224 6809 ereilly@argonaut.com
Matthew Keane | Analyst, Metals & Mining Research
+61 8 9224 6869 mkeane@argonaut.com
INSTITUTIONAL SALES - PERTH:
Chris Wippl | Executive Director, Head of Sales & Research
+61 8 9224 6875 cwippl@argonaut.com
John Santul | Consultant, Sales & Research
+61 8 9224 6859 jsantul@argonaut.com
Troy Irvin | Director, Institutional Research Sales
+61 8 9224 6871 tirvin@argonaut.com
Bryan Johnson | Director, Institutional Research Sales
+61 8 9224 6834 bjohnson@argonaut.com
Damian Rooney | Senior Institutional Dealer
+61 8 9224 6862 drooney@argonaut.com
Ben Willoughby | Institutional Dealer
+61 8 9224 6876 bwilloughby@argonaut.com
Alex Wallis | Institutional Dealer
+61 8 9224 6805 awallis@argonaut.com
INSTITUTIONAL SALES – HONG KONG:
Travis Smithson | Managing Director - Asia
+852 9832 0852 tsmithson@argonaut.com
Quin Zhou | Institutional Research Sales
+852 3557 4811 qzhou@argonaut.com
Glen Gordon | Institutional Research Sales
+852 3557 4874 ggordon@argonaut.com

CORPORATE AND PRIVATE CLIENT SALES:
Glen Colgan | Executive Director, Desk Manager
+61 8 9224 6874 gcolgan@argonaut.com
Kevin Johnson | Executive Director, Corporate Stockbroking
+61 8 9224 6880 kjohnson@argonaut.com
James McGlew | Executive Director, Corporate Stockbroking
+61 8 9224 6866 jmcglew@argonaut.com
Simon Lyons | Director, Private Clients
+61 8 9224 6881 slyons@argonaut.com
Geoff Barnesby-Johnson | Senior Dealer, Corporate Stockbroking
+61 8 9224 6854 bj@argonaut.com
Rob Healy | Dealer, Private Clients
+61 8 9224 6873
Ben Rattigan | Dealer, Private Clients
+61 8 9224 6824 brattigan@argonaut.com
Luke Levis | Dealer, Private Clients
+61 8 9224 6852 llevis@argonaut.com

Important Disclosure
Argonaut has acted as corporate advisor for GOR in the previous 12 months.
nformation Disclosure
Each research analyst of this material certifies that the views expressed in this research material accurately reflect the
analyst's personal views about the subject securities and listed corporations. None of the listed corporations reviewed
or any third party has provided or agreed to provide any compensation or other benefits in connection with this
material to any of the analyst(s).
General Disclosure and Disclaimer
This research has been prepared by Argonaut Securities Pty Limited (ABN 72 108 330 650) (“ASPL”) or by Argonaut
Securities (Asia) Limited (“ASAL”) for the use of the clients of ASPL, ASAL and other related bodies corporate (the
“Argonaut Group”) and must not be copied, either in whole or in part, or distributed to any other person. If you are
not the intended recipient you must not use or disclose the information in this report in any way. ASPL is a holder of
an Australian Financial Services License No. 274099 and is a Market Participant of the Australian Stock Exchange
Limited. ASAL has a licence (AXO 052) to Deal and Advise in Securities and Advise on Corporate Finance in Hong Kong
with its activities regulated by the Securities and Futures Ordinance (“SFO”) administered by the Securities and
Futures Commission (“SFC”) of Hong Kong.
Nothing in this report should be construed as personal financial product advice for the purposes of Section 766B of
the Corporations Act 2001 (Cth). This report does not consider any of your objectives, financial situation or needs. The
report may contain general financial product advice and you should therefore consider the appropriateness of the
advice having regard to your situation. We recommend you obtain financial, legal and taxation advice before making
any financial investment decision.
This research is based on information obtained from sources believed to be reliable and ASPL and ASAL have made
every effort to ensure the information in this report is accurate, but we do not make any representation or warranty
that it is accurate, reliable, complete or up to date. The Argonaut Group accepts no obligation to correct or update the
information or the opinions in it. Opinions expressed are subject to change without notice and accurately reflect the
analyst(s)’ personal views at the time of writing. No member of the Argonaut Group or its respective employees,
agents or consultants accepts any liability whatsoever for any direct, indirect, consequential or other loss arising from
any use of this research and/or further communication in relation to this research.
Nothing in this research shall be construed as a solicitation to buy or sell any financial product, or to engage in or
refrain from engaging in any transaction. The Argonaut Group and/or its associates, including ASPL, ASAL, officers or
employees may have interests in the financial products or a relationship with the issuer of the financial products
referred to in this report by acting in various roles including as investment banker, underwriter or dealer, holder of
principal positions, broker, director or adviser. Further, they may buy or sell those securities as principal or agent, and
as such may effect transactions which are not consistent with the recommendations (if any) in this research. The
Argonaut Group and/or its associates, including ASPL and ASAL, may receive fees, brokerage or commissions for acting
in those capacities and the reader should assume that this is the case.
There are risks involved in securities trading. The price of securities can and does fluctuate, and an individual security
may even become valueless. International investors are reminded of the additional risks inherent in international
investments, such as currency fluctuations and international stock market or economic conditions, which may
adversely affect the value of the investment.
The analyst(s) principally responsible for the preparation of this research may receive compensation based on ASPL’s
and / or ASAL’s overall revenues.
Hong Kong Distribution Disclosure
This material is being distributed in Hong Kong by Argonaut Securities (Asia) Limited which is licensed (AXO 052) and
regulated by the Hong Kong Securities and Futures Commission. Further information on any of the securities
mentioned in this material may be obtained on request, and for this purpose, persons in the Hong Kong office should
be contacted at Argonaut Securities (Asia) Limited of Unit 701, 7/F, Henley Building, 5 Queen’s Road Central, Hong
Kong, telephone (852) 3557 48000.
Copyright
© 2013. All rights reserved. No part of this document may be reproduced or distributed in any manner without the
written permission of Argonaut Securities Pty Limited and / or Argonaut Securities (Asia) Limited. Argonaut Securities
Pty Limited and Argonaut Securities (Asia) Limited specifically prohibits the re-distribution of this document, via the
internet or otherwise, and accepts no liability whatsoever for the actions of third parties in this respect.
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