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Gold Road Resources 
Say cheese! 
Analysts | Patrick Chang | Matthew Keane 

Quick Read 

Argonaut’s site visit to Gold Road’s (GOR) Yamarna Project confirms the scale and 

favourable geometry of the Gruyere deposit and reinforces the discovery as one of the 

most exciting in recent times. With seven rigs drilling on site, Argonaut anticipates 

continual delivery of news flow in the near / medium term. Argonaut’s estimate of the 

maiden Resource has increased to 1.5-2.2Moz @ 1.1-1.3g/t (was 1.3-2.0Moz). Based on 

this, Gruyere could potentially support a ~150-200koz pa production scenario. The 

Company is well funded (~$14m at 31
st
 March) and offers opportunities for further 

sizable, shallow discoveries through conventional exploration techniques in a highly 

prospective yet under-explored region. Speculative Buy recommendation maintained. 

Event & Impact | Positive 

Seven rigs drilling, Gruyere shaping up: Argonaut’s estimate of the maiden Resource 

based on 1.8km strike and an average depth of 250-350m has increased to 1.5-2.2Moz 

(was 1.3-2.0Moz). The current drilling campaign (six Diamond / RC rigs) is progressing 

rapidly and a maiden Resource is anticipated in the September Q. There is significant 

potential to extend the deposit at depth (potential for 3-4Moz with deeper drilling) and 

along strike. 

 

Site visit reinforces project quality: The favourable characteristics of the deposit were 

reinforced during the site visit. These include: 

¶ Virgin discovery in an under-explored belt 

¶ Favourable geometry (potential strip ratio of ~2.0:1 at a head grade of ~1.2g/t) 

¶ Continuity of the mineralisation (e.g. 653m @ 1.1g/t from 16m) and visual controls 

¶ High recovery of >90% gold using conventional CIL at coarser grind sizes (106µm an 

125µm) 

¶ High gravity recoveries (~50%) 

A Scoping Study contemplating both CIL and heap leach is anticipated to be delivered 

during the March Q 2015. 

 

Uncovering Yamarna: The discovery of Gruyere followed systematic testing of targets 

after a comprehensive review of the Yamarna Belt’s geological and geophysical data. 

Given the Company’s dominant landholding in the highly prospective but under-

explored Yamarna belt, GOR’s refocused strategy to concentrate on regional exploration 

is likely to pay further dividends. Argonaut is bullish on the pipeline of high priority 

prospects to be tested in FY14, including Pacific Dunes – Corkwood, Sun River – 

Wanderrie and Riviera – Smokebush camp targets. 

Recommendation 

Speculative Buy recommendation maintained. 
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The big cheese 

Maiden Resource estimate increased to 1.5-2.2Moz 

GOR is advancing a Resource drill out program at its 100% owned Gruyere Project. This 

program consists of six RC and diamond rigs and is scheduled to be completed by the 

end of the June Q. The high intensity program will ensure the continual delivery of news 

flow in the near / medium term. 

 

Figure 1: RC drilling at Gruyere 

 

Source: Argonaut 

 
This campaign will in-fill the existing drilling to 100m spaced sections, with hole spacing 

at 40-80m along each line. Drilling is anticipated to test mineralisation to a maximum 

depth of 350m below surface. 

 

Argonaut’s estimate of the maiden Resource at Gruyere has increased to 1.5-2.2Moz 

(was 1.3-2.0Moz). This is based on a strike length of 1.8km and average depth of 250-

350m. We also factored in minor additional mineralisation identified by deep diamond 

holes below this level. There is significant potential to extending the deposit both at 

depth (potential for 3-4Moz with deeper drilling) and along strike. 

 

Based on the existing drilling pattern, a portion (~20-25%) of the Resource may be 

classified as Indicated given the demonstrated continuity of the mineralisation. 

 

Paragenesis demonstrates potential for further discovery 

The mineralisation appears to postdate the intrusive and preferentially concentrated on 

fine fractures within the well-fractured intrusive (tonalite). This geological understanding 

bodes well for further discoveries within the Dorothy Hills Camp area as mineralised 

fluid under lode deposit settings typically takes multiple paths and form clusters of 

deposits within a greenstone belt. 

 

 

 

Our estimate of the Maiden 

Resource increased to 1.5Moz to 

нΦнaƻȊΧ 

 

 

 

 

Χс w/ κ 5ƛŀƳƻƴŘ ǊƛƎǎ ŘǊƛƭƭƛƴƎ ŀǘ 

DǊǳȅŜǊŜΧ 

 

 

 

 

 

ΧǎƘƻǳƭŘ ǳƴŘŜǊǇƛƴ Ŏƻƴǘƛƴǳŀƭ ƴŜǿǎ 

flow in tƘŜ ƴŜŀǊ ǘŜǊƳΧ 

 

 

 

Χŀ ǇƻǊǘƛƻƴ ƻŦ ǘƘŜ wŜǎƻǳǊŎŜ ŎƻǳƭŘ 

ōŜ ŎƭŀǎǎƛŦƛŜŘ ŀǎ LƴŘƛŎŀǘŜŘΧΦ 

 

 

 

Χōŀsed on the drilling spacing and 

continuity 

 

Paragenesis demonstrates 

potential for further discoveryΧ 

 

 

Comments here 
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Figure 2: Maiden Resource likely to incorporate drilling on a 1.8km strike 

 

Source: GOR 

 

Shallow, consistent mineralisation 

Recent drilling results continue to demonstrate the shallow nature and consistency of 

the mineralisation. Extension of a diamond hole has returned an updated intersection of 

653m @ 1.1g/t from 16m. An inspection of the drill cores reinforced the continuity of 

the mineralisation and visual contrasts between light coloured mineralised tonalite and 

darked coloured waste rocks, which will positively contribute to the ease of grade 

control under a production scenario. 

 
Figure 3: Deep drilling highlights consistency of the mineralisation 

 

Source: GOR  

Likely extent 

(~1.8km) of the 

maiden Resource 

 

 

Χŀǎ ƳƛƴŜǊŀƭƛǎŜŘ ŦƭǳƛŘ ǘȅǇƛŎŀƭƭȅ 

takes on multiple paths and could 

ŦƻǊƳ ŎƭǳǎǘŜǊǎ ƻŦ ŘŜǇƻǎƛǘǎΧ 

 

 

 

 

ΧōƻŘŜǎ ǿŜƭƭ ŦƻǊ ŦǳǊǘƘŜǊ ŘƛǎŎƻǾŜǊƛŜǎ 

within the Dorothy Hills Camp area 

 

 

 

 

 

 

Visual inspection of the drill core 

reinforces the continuity of the 

ƳƛƴŜǊŀƭƛǎŀǘƛƻƴΧ 

 

 

 

Χvisual controls on the 

ƳƛƴŜǊŀƭƛǎŜŘ ǘƻƴŀƭƛǘŜ ŀƴŘ ǿŀǎǘŜǎΧ 

 

 

 

 

Χshould significantly aid the grade 

control process under a production 

scenario 

 

 

Comments here 
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Geometry, scale and simply metallurgy 

Based on the existing drilling, Gruyere could support a very low strip ratio under a 

production scenario, with Argonaut estimating ~2.0:1 for a head grade at ~1.2g/t. This 

favourable attribute is underpinned by the favourable geometry of the intrusive which 

widens to ~150m at the central portion. Based on Argonaut’s estimate, the Project could 

support a scalable, ~150-200koz pa production profile.  

 

These attributes, combined with favourable metallurgical characteristics (~50% gravity 

recovery, potential coarse grind at ~150µm, rapid leaching kinetics) as well as heap leach 

potential compensate the modest head grade. 

 
Figure 4: Gruyere could be one of the lowest strip projects under a production scenario 

 

Source: Argonaut 

 

De-risking metallurgy early 

Recent test work on coarser grind sizes (106µm and 125µm) demonstrated overall 

recoveries of >95% are achievable with conventional CIL and oxygen sparging. This result 

is similar to previous test results of ~97% recoveries with a finer 75µm grind. The test 

work was completed by ALS in Perth and incorporates oxide, transitional and fresh 

material. Positives highlighted from this round of test work included: 

¶ High gravity recovery of ~50% 

¶ Favourable leach kinetics, with >77% Au extracted into solution after 2 hours and 

>90% Au extracted after 24 hours 

 
Figure 5: Rapid leach kinetics 

 

Source: GOR  
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Gruyere has several favourable 

characteristicsΧ 

 

 

Χincluding low strip, scalability 

and simple metallurgyΧ 

 

 

 

 

Χwhich would contribute 

positively to project economics 

 

 

 

 

 

The metallurgy was de-risked 

ŜŀǊƭȅΧ 

 

 

 

 

ΧǿƛǘƘ ǊŜǎǳƭǘǎ ŘŜƳƻƴǎǘǊŀǘƛƴƎ Ҕфл҈ 

recoveries using conventional 

ƳŜǘƘƻŘǎΧ 

 

 

 

 

ΧǿƛǘƘ ƘƛƎƘ ƎǊŀǾƛǘȅ ŎƻƳǇƻƴŜƴǘ 

(50%) and rapid leach kinetics 
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Regional targets within Dorothy Hills Camp 

To date, GOR’s effort has been concentrated on defining and delineating a maiden 

Resource following the discovery at Gruyere. However, in the Dorothy Hills Camp, 

several high priority targets exist and Argonaut anticipates these targets to be 

systematically evaluated in due course. 

 

Key targets include the MCS and Gruyere – YAM14 Corridors (marked on Figure 6). A 

RAB program (totally ~8-12km) has commenced testing a combined strike of 15km. This 

includes the ~8km zone between the two discoveries at Gruyere and YAM14, which is 

interpreted as a regional jog and considered a very favourable structural setting for gold 

mineralisation. Argonaut considers the continuation of this corridor to the south of 

YAM14 to be another target. 

 

Figure 6: Targets within the Gruyere area (modified by Argonaut) 

  

Source: GOR modified by Argonaut 

This program is expected to be completed during the June Q.  

Gruyere – YAM14 

Corridor 

MCS 

Continuation of the 

Gruyere – YAM14 

Corridor 

 

Recent efforts have appropriately 

concentrated on the Gruyere 

ŘƛǎŎƻǾŜǊȅΧ 

 

 

 

 

 

 

ΧƻǘƘŜǊ ƪŜȅ ǘŀǊƎŜǘǎ ƛƴ ǘƘŜ ŀǊŜŀ 

include the MCS and Gruyere ς 

¸!aмп /ƻǊǊƛŘƻǊǎΧ 

 

 

 

 

 

 

ΧǳƴǘŜǎǘŜŘ ϤуƪƳ ƭƻƴƎ ǊŜƎƛƻƴŀƭ Ƨƻg, 

considered to be a favourable gold 

ƘƻǎǘΧ 

 

 

 

 

 

 

Χу-12km RAB program 

commenced 
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Uncovering Yamarna 

The discovery of Gruyere and YAM14 followed systematically testing of targets after a 

comprehensive review of Yamarna Belt’s geological and geophysical data. 

 

Argonaut considers this belt to be highly prospective due to the presence of all critical 

elements required for the formation of mesothermal lode deposits, including: 

¶ The right age - recent dating suggesting Yamarna is late Archean similar to other 

greenstone belts in Western Australia 

¶ The right rocks - sequence of metamorphosed ultramafic/mafic/intermediate and 

sedimentary rocks) 

¶ The right mineralisation controls - presence of structural controls similar to other 

belts 

 

Figure 7: Structural analogues to better explored belts 

 

Source: GOR 

 
Given the endowment of better explored greenstone belts in Western Australia and the 

Company’s dominant 4,900km
2
 landholding, GOR’s refocused strategy to concentrate on 

regional exploration is likely to pay further dividends. Sizable shallow discoveries are 

possible by following first principles and employing conventional exploration techniques, 

evident from the discovery of the Gruyere deposit. 

 

Argonaut is bullish on the pipeline of prospects to be tested in CY14, including: 

 

¶ Pacific Dunes – Corkwood (commenced, will complete in early September 2014) 

¶ Sun River – Wanderrie (H2 2014) 

¶ Riviera – Smokebush (Sumitomo JV, Mid 2014) 
 

 

 

Discovery of Gruyere followed 

systematic testing and target 

ƎŜƴŜǊŀǘƛƻƴΧ 

 

 

 

 

Χ¸ŀƳŀǊƴŀ Ƙŀǎ ƘƛƎƘƭȅ ǇǊƻǎǇŜŎǘƛǾŜ 

geology due to the presence of the 

ǊƛƎƘǘ ǊƻŎƪǎΧ 

 

 

 

 

 

 

ΧǊƛƎƘǘ ŀƎŜΣ ŀǎ ǿŜƭƭ ŀǎ ǎǘǊǳŎtural 

controls analogues to better 

explored belts in WA 

 

 

 

 

Given under-explored nature and 

prospective geology further sizable 

ŘƛǎŎƻǾŜǊȅ ǇƻǎǎƛōƭŜΧ 

 

 

 

Χŀ ƴǳƳōŜǊ ƻŦ ŎŀƳǇǎ ǿƛƭƭ ǳƴŘŜǊƎƻ 

ŘǊƛƭƭƛƴƎ ǘƘƛǎ /¸Χ 
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Figure 8: GOR camp targets 

 

Source: GOR 

GOR’s ~$14m cash balance (at 31st March) and JV with Sumitomo ($3.5m minimum 

expenditure prior to end of 2014) facilitates GOR’s pursuit of its exploration aspirations.  

 
Figure 9: GOR exploration pipeline 
 

 

Source: GOR  
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JV, Mid 2014)  

 

 

 

Company is well cashed up with 

$14m (at 31
st
 March) to pursue 

exploration aspirations 
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Important Disclosure 
Argonaut acted as Joint Lead Manager to the Placement that raised $10M in March 2014 and received fees 
commensurate with this service. 
Argonaut currently owns and/or controls 285,700 GOR Shares 
 
Information Disclosure 
Each research analyst of this material certifies that the views expressed in this research material accurately reflect the 
analyst's personal views about the subject securities and listed corporations. None of the listed corporations reviewed 
or any third party has provided or agreed to provide any compensation or other benefits in connection with this 
material to any of the analyst(s). 
 
General Disclosure and Disclaimer 
This research has been prepared by Argonaut Securities Pty Limited (ABN 72 108 330 650) (“ASPL”) or by Argonaut 
Securities (Asia) Limited (“ASAL”) for the use of the clients of ASPL, ASAL and other related bodies corporate (the 
“Argonaut Group”) and must not be copied, either in whole or in part, or distributed to any other person. If you are 
not the intended recipient you must not use or disclose the information in this report in any way.  ASPL is a holder of 
an Australian Financial Services License No. 274099 and is a Market Participant of the Australian Stock Exchange 
Limited. ASAL has a licence (AXO 052) to Deal and Advise in Securities and Advise on Corporate Finance in Hong Kong 
with its activities regulated by the Securities and Futures Ordinance (“SFO”) administered by the Securities and 
Futures Commission (“SFC”) of Hong Kong.  
 
Nothing in this report should be construed as personal financial product advice for the purposes of Section 766B of 
the Corporations Act 2001 (Cth). This report does not consider any of your objectives, financial situation or needs.  The 
report may contain general financial product advice and you should therefore consider the appropriateness of the 
advice having regard to your situation. We recommend you obtain financial, legal and taxation advice before making 
any financial investment decision. 
 
This research is based on information obtained from sources believed to be reliable and ASPL and ASAL have made 
every effort to ensure the information in this report is accurate, but we do not make any representation or warranty 
that it is accurate, reliable, complete or up to date. The Argonaut Group accepts no obligation to correct or update the 
information or the opinions in it. Opinions expressed are subject to change without notice and accurately reflect the 
analyst(s)’ personal views at the time of writing.  No member of the Argonaut Group or its respective employees, 
agents or consultants accepts any liability whatsoever for any direct, indirect, consequential or other loss arising from 
any use of this research and/or further communication in relation to this research. 
 
Nothing in this research shall be construed as a solicitation to buy or sell any financial product, or to engage in or 
refrain from engaging in any transaction. The Argonaut Group and/or its associates, including ASPL, ASAL, officers or 
employees may have interests in the financial products or a relationship with the issuer of the financial products 
referred to in this report by acting in various roles including as investment banker, underwriter or dealer, holder of 
principal positions, broker, director or adviser. Further, they may buy or sell those securities as principal or agent, and 
as such may effect transactions which are not consistent with the recommendations (if any) in this research.  The 
Argonaut Group and/or its associates, including ASPL and ASAL, may receive fees, brokerage or commissions for acting 
in those capacities and the reader should assume that this is the case. 
 
There are risks involved in securities trading. The price of securities can and does fluctuate, and an individual security 
may even become valueless. International investors are reminded of the additional risks inherent in international 
investments, such as currency fluctuations and international stock market or economic conditions, which may 
adversely affect the value of the investment. 
 
The analyst(s) principally responsible for the preparation of this research may receive compensation based on ASPL’s 
and / or ASAL’s overall revenues. 
 
Hong Kong Distribution Disclosure 
This material is being distributed in Hong Kong by Argonaut Securities (Asia) Limited which is licensed (AXO 052) and 
regulated by the Hong Kong Securities and Futures Commission. Further information on any of the securities 
mentioned in this material may be obtained on request, and for this purpose, persons in the Hong Kong office should 
be contacted at Argonaut Securities (Asia) Limited of Unit 701, 7/F, Henley Building, 5 Queen’s Road Central, Hong 
Kong, telephone (852) 3557 48000. 
 
Copyright 
© 2014.  All rights reserved. No part of this document may be reproduced or distributed in any manner without the 
written permission of Argonaut Securities Pty Limited and / or Argonaut Securities (Asia) Limited.   Argonaut Securities 
Pty Limited and Argonaut Securities (Asia) Limited specifically prohibits the re-distribution of this document, via the 
internet or otherwise, and accepts no liability whatsoever for the actions of third parties in this respect. 
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