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SPEC BUY

Current Price $0.15

Ticker: GOR
Sector: Materials QUiCk Read
Argonaut’'s site vi syamarna Rrojecganfirrds th® scalel and  (
;*;?Zf 2';:;‘:;.(”": 5;3'3 favourable geometry of the Gruyere depoaitd reinforcesthe discovery as one of the
Cash Estimate ($'m): 141 Most exciting in recent times. Witseven rigs drilling on site, Argonaut anticipates
Enterprise Value ($m): 63.0 continual delivery of news flow in the neamie di um t er m. Argonau
maiden Resource has increased to-2.8Moz @ 1.41.3g/t (was 1.2.0Moz). Based on
52 wk HighlLow: o this, Gruyere could potentially support a ~1800koz pa production scenario. The

12m Av Daily Vol (m): 111 Company is well funded (~$14m atSBMarch) and offers opportunities for further
sizable, shallow discoveries through conventional exploration techniques in a highly
) ) prospective yet undeexplored regionSpeculative Buy recommendation maintained.
Mineral Inventory (100% basis)

Event & Impac{ Positive

FESIVES Mt. g/t_ MO% Sevenrigs drilling, Gruyere lsaping up Ar g o n astimiate ef the maiden Resource
Resources 26.3 15 13  based on 1.8km strike and an average depth of-350m hasincreasedto 1.52.2Moz
Sloz (was 1.32.0Moz). The current drilling campaigsix(Diamond / RC rigs) is progressing
EV/ Reserve . rapidly anda maiden Resourcesianticipated in the September Qhere is significant
EV / Resource 50 potential to extend the deposit at depth (potential fordMoz with deeper drilling) and
along strike.

Directors:
Site visit reinforces project qualityThe favourable characteristics of the deposit wer

lan Murray Executive Chairma  reinforced during the site visit. These include:
é'ff;’eh“s;?smk' NonEEiZiLlJJttll\\//Z Z'iiit; {  Virgin discovery inraunder-explored belt
Martin Pyle Non-Executive Directo 11 Favourable geometrfpotential strip ratio of ~2.0:1at a head grade of ~1.2g/t)
Kevin Hart Company Secretar  q[  Continuity of the mineralisatiore(g.653m @ 1.1g/t from 16m) and visual controls
1 Highrecovery 0f>90% goldusing conventional CHt coarser grind sizg406.m an
Substantial Shareholders: 125J-m)
9 High gravity recoveries (~50%)
A Scoping Study contemplating both CIL and heap leach is anticipated to be delivere
during the March Q 2015.

Van Eck 6.0%

Share Price Graph

Uncovering YamarnaThe discoverpof Gruyere followed systematitesting of targets
after a comprehensive review ¢zhe Yamar na Bel t’' s geol ogi c
Given the Company’s domi nant  andho-l di
$0.20 L 6o explored Yamara belt, GOR’' s refocused strategy
’ ‘ is likely to pay further dividends. Argonauthsllish onthe pipeline ofhigh priority

L ag prospects to be tested in FY14, including Pacific DunéSorkwood, Sun River

$0.25 8.0

$0.15 | ‘

$0.10 l — e Wanderrie andRviera— Smokebush camp targets.
g005 1 1_J 20
Recommendation
$0.00 0.0 N N . .
May-13  Aug13 Nov-13  Febld May-14 Speculative Buy recommendation maintained.
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Our estimate of the Maiden
Resource increased to 1.5Moz to
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X 0 ded on the drilling spacing and
continuity

Paragenesis demonstrates
potential for further discovery)

The big cheese

Maiden Resource estimate increased to 152Moz

GOR is advancing a Resource drill out program at its 100% owned Gruyere Project. T}
program consists oféix RC and diamond rigend is scheduled to be completed by the
end of the June Q. The high intensity prograiti ensure the continual elivery of news

flow in the near / medium term.

Figurel: RC drilling at Gruyere

Source: Argonaut

This campaign will #ill the existing drilling tdlOOm spaced sections, with hole spacing
at 40-80m along each line. Drilling is anticipated to test mineralisation to a maximum
depth of 350m below surface.

Argonaut’'s estimate of the mai deen22Rezs o
(was 1.32.0Moz).This is based on a strike length of 1.8km and average depth of 250
350m. We also factored in minor additional mineralisation identified by deep diamond
holes below this levelThere is significant potential to extending the deposit both at
depth (potentid for 3-4Moz with deeper drilling) and along strike.

Based on the existing drilling pattera portion (~2025%) of the Resourcemay be
classified as Indicated given the demonstrated continuity of the mineralisation.

Paragenesislemonstrates potential for further discovery

The mineralisation appears fmstdate the intrusiveand preferentiallyconcentrated on
fine fractures within thewell-fracturedintrusive (tonalite). Tis geologicalinderstanding
bodes well for further discoveries within the @hy Hills Camp areas mineralised
fluid under lode deposit settings typically takes multiple paths and form clusiers
depositswithin a greenstone belt.
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Figure2: Maiden Resource likely to incorporate drilling on a 1.8km strike

i ¢ ¢ ¢
& g g 8 Gruyere Prospect
g 2 g e Hole Locations

XIFa YAYSNIfAaSR
takes on multiple paths and could ——
F2NY Of dzZAGSNE 27

Likely extent
(~1.8km)of the
maiden Resource

X02RSa ¢Sftf FT2NJ
within the Dorothy Hills Camp area

=3
.
.
w® umm:mm/' b
..

<
5 R
*’"ﬁ oot
6,903,500 mN. '::ﬂ‘* o .
o -~
~ o
_&, -
6,903,000 mN
Source: GOR

Shallow, consistent mineralisation
Visual inspection of the drill core Recent dilling results continue to demonstrate the shallow nature and consistency of
reinforces the continuity of the the mineralisation. Extension of a diamond hole has returned an updated intersection of
YAYSNIfAalIGA2YX 653m @ 1.1g/t from 16mAn inspection of the drill cosereinforced the continuity of
the mineralisation and visual contrasts between light colounsitheralised tonalite and
darked oloured waste rocks, which will positively contribute to the ease of grade
control under a production scenario.

Figure3: Deep drilling highlights consistencytloé mineralisation
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Gruyere has several favourable
characteristicX

Xincluding low strip, scalabity
and simple metallurgX

Xwhich would contribute
positively to project economics

The metallurgy was deisked
SI NI &X

XgAGK NBadzZ 6a RS
recoveries using conventional
YSGK2RaXx

XgAGK KAIK 3IANI OA
(50%) and rapideach kinetics

Geometry, scale and simply metallurgy

Based on the existing drillingsruyere could support a very low strip ratio under a
production scenario, with Argonaut estimating ~2.0:1 for a head grade at ~1.2g/t. This
favourableattribute is underpinned by the favourable geometry of the intrusive which
widens to ~150m at the centr a,lheProecttcoulo n .
support ascalable;~150-200koz pa production profile.

These attributes, combined with fautable metallurgical characteristics (~50% gravity
recovery, potentiatoarsegrind at ~15Qm, rapid leaching kinetics) as well as heap leach
potential compensatéhe modest head grade.

Figure4: Gruyere could be one of the lowest strip projects udgroduction scenario
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Derisking metallurgy early

Recent testwork on coarser grind sizes (106 and 12%um) demonstrated overall

recoveries of >95%ra achievable with conventional CIL and oxygen sparging. This result

is similar to previous testesults of ~97% recoveries with a finerprd grind. The test

work was completed by ALS in Perth and incorporates oxide, transitional and frest

material. Positives highlighted from this round of tesbrk included:

91 High gravity recovery of ~50%

1 Favourable leach kinetics, with >77% Au extracted into solution aftesu2s and
>90% Au extracted after 24 hours

Figure 5: Rapid leach kinetics
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Source: GOR
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Recent efforts have appropriately
concentrated on the Gruyere
RA&02SNE X

X2GKSN) 1S& GF NBE
include the MCS and Gruyeie
clamn / 2NNAR2NA >

Xdzy i SAaG§SR dy1q vy, ¢
considered to be a favourable gold
K2aidX

X y12km RAB program
commenced

Regional targets withirDorothy HillsCamp

To dat e, GOR' s effort has Dbeen concent
Resource followig the discovery at Gruyere. However, in the Dorothy Hills Camp,
several high priority targets exist and Argonaut anticipates these targets to be
systematically evaluated in due course.

Key targets include the MCS and Gruyer¥AM14 Corridors (marked on Figuse A
RAB program (totally ~82km) has commenced testing a combined strike of 15km. This
includes the ~8knzone between the two dicoveries at Gruyere and YAM14, which is
interpreted as a regional jog and consider@dery favourable structural setiy for gold
mineralisation Argonaut considers the continuation of thisrridor to the south of
YAM14 to be another target.

Figure 6

AR

: Targets within the Gruyere area (modified by Argonaut)

H

Gruyere- YAM14
Corridor

Continuation of the
Gruyere- YAM14
Corridor

Source: GOR modified by Argonaut

This program is expected to be completed during the June Q.
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Discovery of Gruyere followed
systematic testing and target
ISYSNI A2y X
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geology due to the presence of the
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controls analogues to better
explored belts in WA

Given underexplored nature and
prospective geology further sizable
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Uncovering Yamarna

The discovery of Gruyere and YAM14 followed systematically testing of targets after ¢
comprehensive reviewof Yfaar na Bel t ' s phgsecdldatpi cal and

Argonaut considers this belt to be highly prospective due to the presence of all critical

elements required for the formation of mesothermal lode deposits, including:

1 The right age recent dating suggesting Yamarna is late Archean similar to other
greenstone belts in Western Australia

1 The right rocks sequence of metamorphosed ultramafic/mafic/intermediate and
sedimentary rocks)

1 The right mineralisation controlspresence of structural controls similar to other
belts
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. Complex set of strucural TR
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. main shear trend
% \“\‘ \\.\ \

20km long
Regional
scale jog

INJ( N
-

Wallaby >5Moz |0

Source: GOR

Given theendowment of better explored greenstone belts in Western Australia and the
Company’ s Qﬂ)mmlﬁlamdhotdihg,GZO,R' s refocused strat
regional exploration is likely to pay further dividend&zable shallow discoveries are
possible by following first principles and employing conventional exploration techniques,
evident from the discovery of th&ruyere deposit.

Argonaut ihullish onthe pipeline of prospectstbe tested in CY14, including:

9 Pacific Dunes Corkwood (commenced, will otplete in early September 2014)
1 Sun RiverWanderrie (H2 2014)
1 Riviera— Smokebush (Sumitomo JV, Mid 2014)
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Hamnu X

X w A @dSbidebush (Sumitomo
JV, Mid 2014)

Company is well cashed up with
$14m (at 31 March) to pursue
exploration aspirations

Figure 8: GOR camp targets
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GOR'’ s m ea$hlbalanceaf 31st March) and JVwith Sumitomo ($3.5m minimum

expenditurepriot o end of 2014) f aits éxpldraticn aspimtiotGOR "’
Figure 9: GOR exploratipipeline
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Important Disclosure

Argonaut acted as Joint Lead Manager to the Placement that raised $10M in March 2014 and received fee
commensurate with this service.

Argonaut currently owns and/or controls 285,700 GOR Shares

Information Disclosure

Each research analyst of this material certifies that the views expressed ingbarch material accurately reflect the
analyst's personal views about the subject securities and listed corporations. None of the listed corporations reviewec
or any third party has provided or agreed to provide any compensation or other benefits in ¢iomnedth this
material to any of the analyst(s).

General Disclosure and Disclaimer

This research has been prepared by Argonaut Securit
Securities (Asia) Li mi t etd of ASPR RBAL "and otheo related haelies carporate (fthe t
“Argonaut Group”) and must not be copied, either in
not the intended recipient you must not use or disclose the information in tipenten any way. ASPL is a holder of

an Australian Financial Services License No. 274099 and is a Market Participant of the Australian Stock Exchar
Limited. ASAL has a licence (AXO 052) to Deal and Advise in Securities and Advise on CorporateHonani<eng
with its activities regulated by the Securities ani
Futures Commission (“SFC”) of Hong Kong.

Nothing in this report should be construed as personal financial product advice foutheses of Section 766B of

the Corporations Act 2001 (Cth). This report does not consider any of your objectives, financial situation or needs. Th
report may contain general financial product advice and you should therefore consider the appropriatériess o
advice having regard to your situation. We recommend you obtain financial, legal and taxation advice before making
any financial investment decision.

This research is based on information obtained from sources believed to be reliable and ASPAlahdveSmade

every effort to ensure the information in this report is accurate, but we do not make any representation or warranty
that it is accurate, reliable, complete or up to date. The Argonaut Group accepts no obligation to correct or update the
information or the opinions in it. Opinions expressed are subject to change without notice and accurately reflect the
analyst(s)’ personal views at the time of writing.
agents or consultants accepasly liability whatsoever for any direct, indirect, consequential or other loss arising from
any use of this research and/or further communication in relation to this research.

Nothing in this research shall be construed as a solicitation to buy or sefir@ancial product, or to engage in or
refrain from engaging in any transaction. The Argonaut Group and/or its associates, including ASPL, ASAL, officers
employees may have interests in the financial products or a relationship with the issuer ohaneidl products
referred to in this report by acting in various roles including as investment banker, underwriter or dealer, holder of
principal positions, broker, director or adviser. Further, they may buy or sell those securities as principal caradyent,

as such may effect transactions which are not consistent with the recommendations (if any) in this research. The
Argonaut Group and/or its associates, including ASPL and ASAL, may receive fees, brokerage or commissions for ac
in those capacitiesral the reader should assume that this is the case.

There are risks involved in securities trading. The price of securities can and does fluctuate, and an individual securi
may even become valueless. International investors are reminded of the additiskalinherent in international
investments, such as currency fluctuations and international stock market or economic conditions, which may
adversely affect the value of the investment.

The analyst(s) principally responsible for the preparation of thisre a r ¢ h
and / or ASAL's overall revenues.

may receive compe

Hong Kong Distribution Disclosure
This material is being distributed in Hong Kong by Argonaut Securities (Asia) Limited which is licensed (AXO 052) &
regulated by the Hop Kong Securities and Futures Commission. Further information on any of the securities
mentioned in this material may be obtained on request, and for this purpose, persons in the Hong Kong office shoulc
be contacted at Argonaut Securities (Asia) Limitedofi t 70 1, 71 F, Henl ey Buildin
Kong, telephone (852) 3557 48000.
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